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ÅJapanese investment in Europe 
ÅStrong focus on EU integration 

 

ÅEurope after Brexit - Four crises and only bad news? 
ÅStructural reforms and a new policy framework 

 

ÅOutlook and Opportunities 
ÅEU Potentials? 
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Source: Data from CEIC (2016). 

üWŀǇŀƴΩǎ ƛƴŎƻƳŜǎ ŦǊƻƳ 9ǳǊƻǇŜ ŀƴŘ !ǎƛŀ ŀǊŜ ŎŀǘŎƘƛƴƎ ǳǇ ǿƛǘƘ ¦{ 

WŀǇŀƴΩǎ wŜƎƛƻƴŀƭ LƴŎƻƳŜ .ŀƭŀƴŎŜ ό.ƛƭƭƛƻƴ ¸Ŝƴύ 
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JAPANõS 0VERSEAS INCOMES ON TRACK  
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Note: Current Account, Primary Income, Net Balance. 
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Source: Data from IMF- WEO; OECD. 

άbŜǿ bƻǊƳŀƭέ tƻǘŜƴǘƛŀƭ DǊƻǿǘƘ wŀǘŜǎ мффл-2030 (%) 

5 

Note: 10-year moving averages of IMF GDP growth rates at constant prices. 2018-30 OECD Forecast. 
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2.4% 
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Demography Gap 

é WHILE POTENTIALS REMAIN LOW? 
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6 Source: Data FT FDI Database (2012).  

Japan FDI in UK, Germany and Poland (Cases 2003- 2009) 
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üJapanese companies took 
advantage of regional 
potentials and market 
integration 

JAPAN-EU INVESTMENT: INTEGRATION FOCUS 
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POST-CRISIS FOCUS ON LONDON 

Japanese M&A Cases in the UK and Germany (2011-2016) 

U.K. No. Germany No. 
Commercial Services 13 Chemicals 11 

Internet 10 Electronics 11 

Food 9 Computers 9 

Holding Companies 9 Machinery-Diversified 9 

Computers 7 Auto Parts & Equip. 8 

Alt. Energy 7 Commercial Services 5 

Advertising 6 Misc. Mfg 4 

Software 6 Pharmaceuticals 4 

Entertainment 4 Biotechnology 3 

Misc. Mfg 4 Hand/Machine Tools 3 

Total 139 Total 109 

Source: Bloomberg as of 2016.05 7 

üJapanese companies took advantage of regional potentials and market integration 

UK 

üServices 

üHQs, R&D 

Germany 

üMfg, Sales 

üR&D 
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Source: Data from UK Office for National Statistics; CEIC. 

UK INVESTMENT LEAD TO TECHNOLOGY BOOM 
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ÅEurope after Brexit - Four crises and only bad news? 
ÅStructural reforms and a new policy framework 
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ÅBrexit:  
Voters request a more attractive 
outlook for EU integration 

ÅEurozone Reform:  
Difficult push for structural 
reforms 

ÅUkraine Crisis:  
EU cannot intervene or stabilize 
partner countries  

ÅMiddle East Crisis:  
Instability requires new 
partnerships with Iran, Arabia, 
Turkey 

Brexit 
EU Market Integration 
EU Governance Reform 

Ukraine 
Russia Relations 
Cold War Security Risks  

Eurozone Reform 
New Financial Policy 
Structural Reform Middle East War 

Refugee Crisis 
Iran-Arabia-Turkey Strategies 

EUROPE ð 4 CRISES 
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Source Map: https://www.espon.eu/main/Menu_Publications/Menu_MapsOfTheMonth/ 
Source Photos: http://www.marineinsight.com/wp-content/uploads/2015/04/migrants.jpg; http://www.europarl.europa.eu/news/en/top-
stories/20150831TST91035/Migration-a-common-challenge 
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IMMIGRANTS TEST GLOBALIZATION 

13 Mill. Refugees 
Syria Crisis: 2.2 Mill. 

2015: 5411 Migrant Deaths 
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http://www.marineinsight.com/wp-content/uploads/2015/04/migrants.jpg
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http://www.marineinsight.com/wp-content/uploads/2015/04/migrants.jpg


Source: EU Ameco Database (2016) 

Note: 2000 =100, based on compensation in euros. 
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Labor Compensation by Sector (2000=100) 

RESTRUCTURING CREATES LOSERS 
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US - Trump:  
άaŀƪŜ !ƳŜǊƛŎŀ  
DǊŜŀǘ !ƎŀƛƴΗέ 

UK - UKIP:  
ά/ƻƴǘǊƻƭƭƛƴƎ ƻǳǊ 
own borders, 
making our own 
laws, running our 
ƻǿƴ ŎƻǳƴǘǊȅΗέ  

Source: Bloomberg 

Source: www.donaldtrump.com 



Sources: http://ichef.bbci.co.uk/news/660/media/images/79755000/jpg/_79755138_5489a5d7-c4a8-4f59-bb09-8420fec1eeb7.jpg; https://files.opencanada.org/images/RTX2OYD0.6969629d.fill-940x627.jpga; 
http://www.bilaterals.org/IMG/rubon205.jpg; http://www.globaalmarshallplan.org/en/stop-ttip-eci-campaign-explained 

üCanada-EU FTA (CETA) a litmus test Japan-EU FTA 
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GROWING TRADE OPPOSITION 


